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SUBJECT: ROC TELECOMMUNICATIONS DEVELOPMENT PLAN 
REF: (A) STATE 009060, (B) STATE 031105 

1 . ENGLISH VERSION OF SIX- YEAR TELECOMMUNICATIONS DEVELOPMENT 
PLAN TO BE PUBLISHED BY DGT IN NEAR FUTURE. COPY WILL BE 

SENT DEPARTMENT AS SOON AS AVAILABLE. 

2. ON SUBJECT OF CAPACITIES, PLAN SETS TARGET OF 1,1 15 NEW 
INTERNATIONAL TELECOMMUNICATIONS CIRCUITS BY 1981 INCLUDING 
446 TELEPHONE, 83 TELEGRAPH, 584 TELEX AND 2 "OTHER" CIRCUITS. 
INTERNATIONAL EXCHANGE EQUIPMENT TO BE ADDED DURING PLAN WOULD 
INCLUDE 23,500 TELEX EXCHANGES AND 3,000 AUTOMATIC TELEPHONE 
EXCHANGES. 

3. TOTAL COST OF DEVELOPMENT PLAN IS US$1.82 BILLION OF WHICH 
1 1 PERCENT OR $200 MILLION WILL BE FOR INTERNATIONAL TELE- 
COMMUNICATION CIRCUITS. REPORT ALSO STATES 72 PERCENT OF 
FINANCIAL REQUIREMENTS OR $1.3 BILLION ALREADY ARRANGED 
INCLUDING $60 MILLION BY LONG TERM LOANS FROM DOMESTIC AND 
FOREIGN FINANCIAL INSTITUTIONS. AMOUNT REMAINING TO BE 
ARRANGED OF $508 MILLION INCLUDES $229 MILLION EXPECTED FROM 
LONG TERM DOMESTIC AND FOREIGN BANK LOANS AND ABOUT $239 MILLION 
PROVIDED BY INCREASING LOCAL TELEPHONE FEES 25 PERCENT AND 
BASIC LONG DISTANCE TELEPHONE FEES BY 16 PERCENT BEGINNING 
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RELEASED PUBLICLY AND SHOULD BE KEPT CONFIDENTIAL UNTIL RE- 
LEASED BY CROC. 

4. FROM INITIAL CONVERSATION WITH DIRECTOR GENERAL FANG AND 
SUBSEQUENT CONVERSATIONS WITH K.P. LIANG (LIANG, KENG PING), 

IT IS EVIDENT DECISIONS ON WHERE CABLE IS TO BE LAID, CAPACITY 
OF CABLE, WHEN CABLE TO BE LAID, ETC. ERE STILL SOME TIME 
OFF. LIANG MADE REFERENCE TO INTERNATIONAL RECOMMENDED 
STANDARDS OF HAVING INTERNATIONAL TELECOMMUNICATIONS TRAFFIC 
DIVIDED APPROXIMATELY 50-50 BETWEEN SATELLITE AND CABLE. 

BEST OPPORTUNITY OBTAIN ADDITIONAL INFORMATION THIS SUBJECT 
WOULD BE DURING VISIT TO WASHINGTON IN NEAR FUTURE BY K.P. 

LIANG AND DGT CONTROLLER TO SIGN LOAN AGREEMENT WITH EXIMBANK 
(SEE REF B). POPPLE 
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